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Examples	of	deed	of	partnership

A	partnership	is	a	business	entity	formed	when	two	or	more	individuals	sign	a	formal	agreement,	outlining	their	roles,	responsibilities,	and	profit-sharing	arrangements.	The	partnership	deed	serves	as	a	legal	document	that	captures	the	essential	terms	and	conditions	of	the	business,	including	profit/loss	sharing,	admission	of	new	partners,	salaries,
and	exit	procedures.	Although	not	mandatory,	having	a	partnership	deed	provides	essential	control	over	each	partner's	rights,	duties,	and	liabilities.	The	partnership	deed	outlines	the	terms	and	conditions	for	a	business	partnership,	including	capital	withdrawals,	salary	ratios,	profit/loss	sharing,	and	rules	for	admitting	new	partners.	It	also	specifies
each	partner's	roles,	responsibilities,	and	liabilities.	Key	aspects	of	a	partnership	include:	*	The	regulation	of	partners'	rights	and	responsibilities	*	Sharing	of	profits	and	losses	*	Transfer	of	funds	to	a	bank	account	*	Written	permission	for	loans	and	mortgages	A	well-drafted	partnership	deed	is	essential	to	avoid	misunderstandings	between	partners
and	ensures	a	smooth	operation	of	the	business.	What	Is	a	Partnership	Deed?	A	partnership	deed	is	an	agreement	between	partners	that	outlines	the	terms	and	conditions	of	a	partnership,	protecting	each	party's	interests	and	establishing	policies	for	governance.	It	serves	as	a	reference	point	in	case	of	misunderstandings	and	includes	essential	details
such	as	purpose,	duration,	location,	profit-sharing,	contributions,	salaries,	capital	withdrawals,	new	partners,	dissolving	rules,	duties,	and	obligations.	Key	Components:	I.	Purpose	II.	Duration	III.	Location	IV.	Profit/Loss	Share	V.	Contributions	VI.	Salary	and	Commissions	VII.	Capital	Withdrawals	VIII.	New	Partners	IX.	Duties	&	Obligations	of	partners
X.	Accounts	and	Audits	A	partnership	deed	is	essential	for	businesses	looking	to	expand	with	a	partner.	It	serves	as	a	clear	legal	document	outlining	roles,	responsibilities,	profit-sharing,	and	dispute	resolution.	Key	benefits	include	splitting	costs	and	having	more	capital	for	the	business.	There	are	different	types	of	partnerships:	general,	limited,	and
limited	liability	partnerships,	each	with	varying	levels	of	liability.	A	partnership	deed	is	crucial	in	laying	down	foundations,	providing	clarity	on	terms	and	conditions,	and	serving	as	a	reference	point	in	case	of	disagreements.	While	it	can	be	oral	or	written,	having	a	written	document	is	advisable	to	avoid	misunderstandings	or	legal	issues.	A	well-
drafted	partnership	deed	offers	several	advantages:	it	clarifies	roles	and	responsibilities,	prevents	disputes,	provides	legal	enforceability,	and	offers	taxation	benefits.	Drafting	a	partnership	deed	involves	multiple	steps,	including	mutual	agreement	among	partners.	Partners	should	discuss	business	goals,	roles,	and	responsibilities,	as	well	as	profit-
sharing	ratios	to	ensure	a	solid	foundation	of	trust	and	understanding.	A	comprehensive	guide	can	walk	you	through	the	steps	and	components	of	drafting	a	partnership	deed.	To	make	it	easier,	free	templates	are	available	for	download.	The	Partnership	Deed:	Key	Clauses	for	Success	When	creating	a	partnership	deed,	several	crucial	clauses	must	be
included	to	ensure	the	partnership's	success.	A	partnership	agreement	must	clearly	outline	how	capital	contributions	will	be	handled,	including	any	applicable	payments.	This	clause	should	also	address	procedures	for	admitting	new	partners,	retiring	existing	ones,	and	dissolving	the	partnership	in	case	of	a	partner's	death,	ensuring	business
continuity	through	well-defined	guidelines.	A	partnership	deed	must	include	a	dispute	resolution	mechanism	among	partners,	which	can	involve	arbitration,	mediation,	or	another	mutually	agreed-upon	method	for	resolving	conflicts.	The	document	should	specify	how	the	firm's	accounts	will	be	maintained	and	audited,	including	the	frequency	of	audits
and	procedures	for	preparing	financial	statements.	It	is	crucial	to	define	the	duration	of	the	partnership	-	whether	it	is	for	a	specific	project,	a	limited	time	period,	or	an	ongoing	partnership	with	no	predetermined	end	date.	Once	the	agreement	is	finalised,	it	should	be	printed	on	e-stamp	paper	valued	at	Rs.	200	or	more,	depending	on	the	state	and
capital	of	the	partnership	firm.	For	authenticity,	all	partners	must	sign	every	page	of	the	deed	in	the	presence	of	a	notary	public,	who	will	then	notarise	the	document.	Although	registering	a	partnership	deed	is	not	mandatory	under	Indian	law,	it	is	strongly	advised	to	do	so	for	legal	protection	and	the	ability	to	enforce	agreement	terms	in	court.	A
registered	deed	also	aids	in	tax	purposes	and	opening	a	bank	account	in	the	firm's	name.	To	register	the	deed,	required	documents	include	PAN	cards,	address	proofs	for	partners	and	the	firm,	a	copy	of	the	partnership	deed	on	non-judicial	stamp	paper,	and	payment	of	prescribed	stamp	duty	varying	by	state.	Once	registered,	the	deed	becomes	legally
enforceable,	and	the	firm	is	officially	recognized	as	a	registered	partnership.	Over	time,	the	terms	of	a	partnership	agreement	may	need	revision	due	to	changes	in	business	or	the	addition	of	new	partners.	The	agreement	can	be	modified	at	any	time	with	mutual	consent	from	all	partners.	Amendments	require	drafting	an	updated	agreement	signed	by
all	parties	involved	and	submitting	it	for	registration	if	originally	registered.	Failing	to	register	a	deed	can	lead	to	legal	complications	and	make	it	challenging	to	enforce	agreement	terms,	whereas	establishing	a	clear	dispute	resolution	clause	helps	prevent	conflicts	from	escalating	into	court	cases.	Parties	may	change	their	operational	details	such	as
location,	name,	or	nature	without	prior	consent	from	time	to	time.	The	amount	credited	to	partners'	accounts	on	a	specified	date	will	be	considered	their	initial	investment.	Partners	are	expected	to	contribute	additional	funds,	loans,	or	deposits	as	required	by	the	partnership	firm's	needs.	Interest	rates	for	partner	contributions	may	vary	between
____%	per	annum,	as	prescribed	under	section	40(b)(iv)	of	the	Income-tax	Act,	1961,	or	other	applicable	provisions,	and	a	lower	rate	agreed	upon	by	the	parties.	This	interest	will	be	recorded	as	an	expense	in	the	firm's	Profit	&	Loss	Account.	Interest	paid	to	non-partners	may	be	settled	at	a	different	rate	agreed	upon	between	the	partners	and	those
individuals.	The	partners	have	agreed	to	actively	participate	in	managing	the	partnership	firm's	business	and	will	be	considered	working	partners,	eligible	for	remuneration	in	consideration	of	their	involvement.	Remuneration	for	working	partners	will	be	calculated	based	on	section	40(b)(v)	of	the	Income-tax	Act,	1961	or	other	applicable	provisions.
This	amount	will	be	distributed	among	working	partners	according	to	their	agreed-upon	percentage	shares:	A	(_____%),	B	(_____%),	and	C	(____%).	The	partners	may	adjust	this	remuneration	at	any	time	by	agreement.	Partners	must	maintain	good	faith	towards	each	other	and	the	firm,	avoiding	actions	that	could	harm	the	firm's	interests.	Proper
accounting	records	and	documents	will	be	kept	by	the	parties,	including	all	financial	transactions	typical	for	businesses	similar	to	theirs.	Each	partner	is	expected	to	comply	with	these	terms	and	conditions	to	ensure	the	smooth	operation	of	the	partnership	firm.	The	partnership	has	agreed	on	several	key	points:	1)	All	partners	have	access	to	inspect
and	copy	business	records.	2)	The	partnership	is	a	"partnership	at	will,"	meaning	that	it	can	be	dissolved	by	any	partner	with	or	without	cause.	3)	Profit	distribution	will	be	based	on	the	following	ratios:	1.	2.	3.	4.	Losses,	including	capital	losses,	will	also	be	distributed	in	the	same	proportion	as	profits.	The	partnership's	bank	accounts	are	maintained
under	the	firm's	name	and	can	be	operated	individually	or	jointly	by	partners.	Financial	records	will	be	closed	each	year	on	March	31st.	After	accounting	for	all	expenses,	interest,	remuneration,	and	outgoings,	profits	or	losses	will	be	divided	according	to	the	established	ratios.	In	the	event	of	a	partner's	death,	the	firm	will	continue	to	operate	under
the	surviving	partners	and	the	deceased	partner's	heirs	or	representatives.	This	agreement	supersedes	any	provisions	of	the	Indian	Partnership	Act	that	might	conflict	with	it.	If	there	are	any	matters	not	specifically	addressed	in	this	agreement,	the	partners	can	make	their	own	arrangements	for	them.	Partners	have	the	option	to	admit	new	members
on	mutually	agreed	terms.	The	listed	parties	represent	themselves	individually,	as	HUFs,	or	other	entities.	Any	securities	given	by	the	partnership	(excluding	cheques)	must	be	signed,	endorsed,	accepted,	or	executed	jointly	by	all	partners.	Failure	to	comply	with	this	requirement	will	render	any	such	security	personal	and	payable	by	the	involved
partner.	Lastly,	some	parties	are	not	active	in	business	but	rather	provide	financial	support,	and	others	have	no	responsibility	for	managing	the	firm's	affairs.	The	partners	are	not	required	to	take	an	active	role	in	the	firm's	daily	operations	or	business,	nor	be	responsible	for	any	criminal	actions	related	to	the	partnership	or	its
employees/representatives.	They	will	not	be	held	liable	for	civil	or	criminal	liabilities	against	the	partnership	or	other	partners.	Additionally,	they	will	not	be	accountable	for	defaults	or	offenses	committed	by	other	partners,	employees,	or	representatives	under	various	laws	and	regulations.	The	partners	can	modify	their	remuneration	terms	through	a
supplementary	deed,	which	will	take	effect	from	the	start	of	the	accounting	period	in	which	it	is	executed.	Any	disputes	arising	between	the	partners,	either	during	or	after	the	partnership,	will	be	resolved	through	arbitration	in	accordance	with	the	Arbitration	and	Conciliation	Act	of	1996.
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